
COMMENTS AND PERSPECTIVES

Climate-related Risk and Financial Statements: Implications
for Regulators, Preparers, Auditors and Users

Ao Li, Australian Accounting Standards Board, Melbourne, Australia

Marina Michaelides, Auditing and Assurance Standards Board, Melbourne, Australia

Meina Rose, Australian Accounting Standards Board, Melbourne, Australia

Mukesh Garg , Australian Accounting Standards Board, Melbourne, Australia

Interest among investors in understanding climate-related risk from companies’ management has increased
in recent years. Despite this, climate-related risks are currently predominantly discussed outside the financial
statements, if at all. However, as set out in the Australian Accounting Standards Board (AASB)/International
Accounting Standards Board’s (IASB) Practice Statement 2 Making Materiality Judgements (APS/PS 2), qual-
itative external factors such as the industry in which the entity operates and investor expectations may make
such risks ‘material’ and warrant disclosures when preparing financial statements, regardless of their numerical
impact. The AASB and the AUASB expect that directors, preparers and auditors will be considering APS/PS 2
when preparing and auditing financial statements. This paper provides an outline of the guidance and motiva-
tion behind the issuance of the bulletin on climate-related risk disclosures, key takeaways and recommendations,
and the AASB’s and AUASB’s suggestions on the type of evidence that would be useful for standard setters.

Climate-related risks and other emerging risks
are currently predominantly discussed outside
the financial statements, if at all. This continues

to remain the case despite heightened interest in under-
standing climate-related risk from companies’ manage-
ment (World Economic Forum 2019), research evidence
from the Australian Securities and Investment Commis-
sion (ASIC 2018) and internal research conducted by the
Auditing and Assurance Standards Board (AUASB 2018).
In a KPMG survey of corporate responsibility reporting
published in 2017, climate-related risk was found to be
recognised by businesses as one of their most material
issues (KPMG 2017). Global investment consultant Mer-
cer (2015) also identified climate-related risk as a signif-
icant source of portfolio risk for institutional investors.

However, as set out in the Australian Accounting
Standards Board (AASB)/International Accounting
Standards Board’s (IASB) Practice Statement 2 Making
Materiality Judgements (APS/PS 2) (AASB 2017), qual-
itative external factors such as the industry in which the
entity operates and investor expectations may make such
risks ‘material’ and warrant disclosures when preparing
financial statements, regardless of their numerical im-
pact. Given investors state that climate-related risks are
important to their decision making, the impact of the

materiality definition and APS/PS 2 is that entities can
no longer treat climate-related risks as merely a matter
of corporate social responsibility and should consider
them also in the context of their financial statements.

The AASB and AUASB expect that directors, preparers
and auditors will be considering APS/PS 2 when prepar-
ing and auditing financial statements for their half and
full year-ends. Even though the guidance is not manda-
tory, it represents the IASB’s best practice interpretation
of materiality, and entities in Australia could be subject
to lawsuits regarding climate change. Australia already
has a substantial body of decided climate change cases
(Peel et al. 2017).1

One of the strategic objectives of the AASB and the
AUASB is to use a robust and transparent evidence-
informed standard-setting framework (EISSF) for set-
ting standards and guidance. This ensures that standard-
setting deliberations and decisions are informed by
relevant and reliable evidence. This paper provides the
outline of the guidance and the motivation behind the
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issuance of the bulletin on climate-related risk disclo-
sures, key takeaways and recommendations, and the
AASB’s and AUASB’s suggestions on the type of evidence
that would be useful for standard setters. This evidence
will be used to inform standard setters and their stake-
holders on the relevance and impact of climate-related
and other emerging risks disclosures, within the context
of financial statement materiality using APS/PS 2.

The Importance of the Issue to the AASB
and AUASB

Investors have specifically identified climate-related risks
as being used in their decision making,2 but not being ad-
equately addressed in annual reports. The Briefing Paper
on the 2018 Global Investor Statement on Governments
on Climate Change by seven investor organisations, in-
cluding the Investor Group on Climate Change (IGCC,
Australia/New Zealand), Principles for Responsible In-
vestors (PRI) and UN Environmental Program Finance
Initiative (UNEP FI), suggests that investors are con-
cerned that the implementation of the Paris Agreement
is currently falling well short of the agreed goal.3 This
gap increases the physical risks from climate change for
current and future generations, heightens economic and
policy uncertainty, and hampers investors’ ability and
willingness to continue to properly allocate the trillions
of dollars that are needed to support the low carbon
transition process. BlackRock (2019) assesses a range of
factors that might have a long-term impact on the fi-
nancial sustainability of the companies it invests in and
identifies that climate change presents significant invest-
ment risks and opportunities that have the potential to
impact the long-term value of many companies. Simi-
larly, Vanguard urges corporates to disclose how climate
change could affect their business and asset valuations
(Kerber 2017).

The Task Force on Climate-related Financial Disclo-
sures (TCFD) (2017) proposed the disclosure framework
and recommendations for organisations to use when
preparing climate-related financial disclosures. The
framework emphasises the importance of transparency
in pricing climate-related risk to support informed
and efficient capital-allocation decisions. The TCFD
encourages investors and other users of such informa-
tion to engage with companies on the specific types of
information that are most useful for decision making.

Among many other parties, some large asset man-
agers (e.g., Amundi, Axa, First State Super, Natixis In-
vestment Managers, Mitsubishi UFJ Financial Group,
Sumitomo Mitsui Asset Management)4 and financial in-
stitutions have publicly endorsed the need for more in-
formation, and some companies are starting to adopt
the recommendations. BlackRock discusses the sce-
nario analysis for assessing climate-related risks and

explains how changes to the climate and related extreme
weather events pose tangible risks to investment port-
folios (Bertolotti et al. 2019). Many companies have al-
ready started responding to the need for climate-related
risks disclosures. For example, HSBC (Harris 2017) an-
nounced that it would adopt the recommendations of
TCFD (2017) to improve transparency with details on its
approach to climate-related risks and opportunities for
disclosure in the next two HSBC Group annual reports
following the announcement. Rio Tinto’s sustainability
report describes how it has put in place an internal car-
bon price to assess the possible cost and impact on prod-
uct prices. In the company’s approach to climate change,
Jean-Sébastien Jacques, the CEO of Rio Tinto, states that
the company wants to be part of the solution to help
address the climate change challenge (Rio Tinto 2018).

The Ernst & Young report, Accounting for Climate
Change (Best and Papon 2017), highlights investors’ de-
mand for the right information. The report suggests that
a lack of a coherent financial reporting framework makes
it difficult for investors, creditors and underwriters to use
existing disclosures in the annual report in their financial
decisions. A report by KPMG (2017) titled The KPMG
Survey of Corporate Responsibility Reporting 2017, finds
that only 28% of companies out of 4900 financial re-
ports that were globally analysed, currently acknowledge
the financial risk of climate change in their annual re-
ports, meaning that almost three quarters (72%) do not.
Besides, very few companies quantify climate risks or
model their financial impacts. The users of the financial
report would like to know which companies are most
vulnerable to climate-related risk, which are best pre-
pared and which ones are taking action (Best and Papon
2017). TCFD recommends that climate-related financial
disclosures should be included in the mainstream finan-
cial filings and should be subject to appropriate internal
governance processes (TCFD 2017).

A follow-up survey by TCFD in 2019 shows that dis-
closure of climate-related financial information has in-
creased since 2016, but disclosures are still insufficient
for investors (TCFD 2019). Users of the financial re-
ports demand more clarity on the potential financial
impact of climate-related issues on companies. A review
of climate-related content in 2018 annual reports con-
ducted by ASIC (2018) and the AUASB (2018) has shown
that climate-related risk is being considered by compa-
nies. However, this trend does not extend to the financial
statements or notes. Herbohn and Dargusch (2012) use
a case study approach to examine key drivers for ac-
tion on climate change and find that the key drivers for
action include managerial perceptions of business op-
portunities, product differentiation and implicit regard
for the environment. The study suggests that one of the
major impediments related to action on climate change
is found to be managerial perceptions of business risk.
Most climate-related disclosures are currently made in
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the broader annual report, primarily in the director’s re-
port and corporate governance statement, but not in the
financial statements, and are therefore also not assured
(unless voluntarily).

Accounting standards require disclosure of significant
judgements made in preparation of financial statements
and all disclosures are subject to materiality. Therefore, it
is necessary to assess whether certain information is ma-
terial and hence, must be provided. As defined in AASB
101/IAS5 1 Presentation of Financial Statements and ex-
plained further in APS/PS2, information is material if
omitting it or misstating it could influence decisions
that users make based on financial information about a
specific reporting entity. If users of financial statements
think that climate-related risk will affect their decision
making, such information is deemed to be material and
should be disclosed in the financial statements. AASB
101/IAS 1 highlights that an assessment is made based
on size (quantitative) and nature (qualitative) factors, or
a combination of both.

APS/PS2 further emphasises qualitative external fac-
tors, for example, the industry in which the entity op-
erates, and investor expectations may make such risks
‘material’ and warrant disclosures when preparing fi-
nancial statements, regardless of their numerical impact.
Applying the materiality definition and the principles in
APS/PS 2 would result in some of the information being
reflected within the financial statements. Entities need
to explain what areas of the financial statements could
be impacted and the basis for the assumptions on which
they make the disclosure or explain why their financial
statements are not affected by such risk.

AASB and AUASB Recommendations

The AASB and the AUASB expect that that directors, pre-
parers and auditors will be considering APS/PS 2 Making
Materiality Judgements when preparing and auditing fi-
nancial statements for their next half and full year-ends
after December 2018, from when PS 2 was first released.

Consideration of APS/PS 2 is more important for
companies that are more likely to be influenced by
climate-related risks, such as the financial services sector,
energy, transportation, material and buildings and agri-
culture, foods and forest products sectors, as suggested
by TCFD (2017). Taking the financial services sector as
an example, companies in this sector might be indirectly
impacted by the effect of climate-related risk through
their client portfolios, such as through impaired loans,
higher insurance claims or reduced value of equity hold-
ings. Superannuation entities, asset managers and asset
owners may be impacted through holding investments in
affected entities. Non-financial sector entities are likely
to be directly impacted by climate risks, for example,
through transition and physical risks around greenhouse

gas emissions, energy or water dependencies associated
with their operations and products.

While the agricultural sector is arguably the indus-
try most severely affected by climate-related uncertain-
ties (Hlavinka et al. 2009), from a holistic perspective,
climate-related risk affects other industries and the wider
economy, partly because of spill-over effects in an inte-
grated economy. For example, extreme weather events
such as recurring droughts and floods can pose several
challenges to the mining industry (Ndlovu 2018). The
Department of Primary Industries (DPI) of the Gov-
ernment of New South Wales states that the projected
impact of climate changes on mining relates to changes
in the frequency and intensity of storm events that have
the potential to impact mining operations (e.g., tailing
dams, sediment and erosion control) among others (DPI
2019).

There are both risks and opportunities associated with
government policy measures directed at reducing green-
house gas (GHG) emissions. To keep the global tem-
perature increase below 2°C, additional investment will
be required in the energy supply sector, accompanied
by a significant shift away from fossil fuels towards low-
carbon sources such as renewables and nuclear, therefore
affecting the coal mining industry (Sullivan 2014). Since
Australia is the world’s third-largest exporter of CO2 in
fossil fuels (Kilvert 2019), the impact of a shift from
fossil fuels to low carbon sources of energy will be sig-
nificant for the country. For the first time, an Australian
judge refused to allow a new coal mine because it would
contribute to climate change (McGowan and Cox 2019).
Other non-agricultural sectors that could be directly af-
fected due to their heavy reliance on water consumption
include tourism (see, Schneckenburger and Aukerman
2002), horticulture and landscaping services, and the
energy sector (Truong et al. 2019).

When preparing financial statements in accordance
with Australian Accounting Standards, management
should consider whether investors could reasonably ex-
pect that emerging risks, including climate-related risks,
could affect the amounts and disclosures reported in fi-
nancial statements, and have indicated the importance
of such information to their decision making.

Meanwhile, entities should consider what are the ma-
terial disclosures about the impact of climate-related
risks on the assumptions made in preparing the financial
statements in light of the guidance in APS/PS 2. Areas
of financial statements that could be impacted include,
but are not limited to, asset impairment, changes in the
useful life of assets, changes in the fair valuation of as-
sets due to climate-related and emerging risks, increased
cost and/or reduced demand for products and services
affecting impairment calculations.

Other areas could include requiring recognition of
provisions for onerous contracts, potential provisions
and contingent liabilities arising from fines and penalties,
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and changes in expected credit losses for loans and other
financial assets. For example, an entity may need to
explain the basis for its judgement as to why it was not
necessary to factor climate change into the impairment
assumptions, or how estimates of expected future cash
flows, risk adjustments to discount rates or useful lives
have or have not been affected by climate change. The
financial sector may consider disclosing to what extent
their investment or loan portfolios are exposed to
climate-related risk and how this risk has been factored
into the valuation of these assets. If these considerations
are not explained, financial statement users cannot
distinguish whether such risks have been considered or
not, or whether the basis for management’s judgement as
to why adjustments and disclosures were not considered
necessary is appropriate.

Auditors need to consider and understand the impli-
cation of climate-related risk and how it affects their
audit work and procedures. Auditors need to confirm
with management and those charged with governance
whether climate-related risks have a significant impact
on the entity and if so, how these risks are being managed,
mitigated and reported when they are gaining an under-
standing of the entity and its environment. If climate-
related risks have a material impact on the entity and
have been adequately considered and reflected in the
financial statements, auditors should consider any ac-
counting estimates including assumptions used to arrive
at fair value estimates and potential impairments or pro-
visions as part of the audit. When an entity appropriately
does not recognise or disclose climate-related risk in the
financial statements, auditors can assess whether such a
risk has been adequately disclosed in the broader annual
report and whether an adequate explanation as to why
there is no impact has been provided. Such disclosures in
the annual report but outside the financial report should
be read and considered by the auditors under ASA 720
The Auditor’s Responsibilities Relating to Other Informa-
tion, to ensure it is not materially inconsistent with the
financial report or the auditor’s knowledge obtained as
part of the audit.

Future Studies Related to Climate Risk
of Potential Interest to Standard Setters

Both the AASB and the AUASB are interested in having
more direct evidence of the impact of the AASB/AUASB
Bulletin on climate-related risk disclosures in financial
reports. TCFD (2019) claim that many investors are
aware of the 15% increase in climate-related risk disclo-
sure for the 1000 surveyed companies. It will be beneficial
to standard setters if researchers examine whether con-
sidering APS/PS 2 in the preparation of financial state-
ments results in increases in the availability and quality of
disclosure, therefore providing empirical evidence to test

the effectiveness of APS/PS 2 and the AASB/AUASB Bul-
letin. In a study of five major Australian energy-intensive
companies over 16 years, Haque and Deegan (2010) find
an increasing trend of climate change-related corporate
governance disclosures over time. However, they find
that many of these disclosures provide limited insights
into the climate change-related risks that companies
face. Their findings highlight the need for more specific
guidance in the way companies can provide disclosures
related to climate risk.

There are two important aspects of the possible im-
pact that the AASB and the AUASB would like to know
about preparers’ response to APS/PS 2 in the financial
statements and the annual reports as a whole; and the
impact on auditors’ assessment of climate-related risk
disclosure made by preparers. First, it will be useful
to obtain evidence on changes in users’/preparers’ be-
haviour in response to the recommendations in APS/PS
2. Company-level characteristics are found to be impor-
tant drivers of inter-company variations in the strate-
gic responses to climate change-related institutional and
economic pressures (Bui and Fowler 2019). Therefore,
and second, it will also be useful to know how many
companies were early adopters of the recommendations,
including the characteristics of these companies, which
will help the AASB and the AUASB understand the de-
terminants and the extent of adoption of the climate-risk
disclosure guidance post 1 January 2019.

A company’s decision to adopt the recommenda-
tions in APS/PS 2 with regard to climate-related risk
is based on a conscious trade-off linked to the costs
(e.g., litigation risk (Skinner 1994), higher cost of eq-
uity (Ashbaugh-Skaife et al. 2009) and lower firm value)
and benefits (e.g., lower cost of equity and higher value).
Impact on investors is generally observed through the
change in the valuation as suggested by prior studies.
The valuation impact of recognition and measurement
of climate-related risk in the financial statements, there-
fore, will be of interest to standard setters.

Adoption of the recommendations in APS/PS2 could
also have an impact on recognition and measurement,
and therefore, the quality of financial reports. De-
chow and Dichev (2002) define earnings quality as one
that maps closely to cash and identify several prop-
erties of earnings quality. Gray et al. (2009), in an
Australian study, provide evidence that accrual qual-
ity affects the cost of equity. Byard et al. (2007) show
that large petroleum refining firms manage earnings
through income-decreasing accruals in the aftermath
of Hurricanes Katrina and Rita. Similarly, Bansal et al.
(2017) find evidence of the significant negative impact
of temperature-induced disasters on asset valuations.
When companies recognise climate-related risk in the
financial statements, it is expected to affect reported
earnings and the carrying value of assets, as any future
impact of the risks is accounted for in the recognised
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and/or disclosed financial information. Evidence on the
impact of APS/PS 2 on the valuation of assets in the fi-
nancial statements will be of interest to the AASB and
the AUASB.

Adoption of APS/PS 2 is also expected to have an ef-
fect on the auditors as climate-related risks can impact
the quality of the audit. Prior studies (see, e.g., Gul et al.
2003; Charles et al. 2010) examine the relations between
client attributes, such as financial reporting risk, and
their effect on audit fees. Bell et al. (2001) use survey
data collected by a large international auditing firm for
422 audits and find that higher business risk increases
the number of audit hours, which in turn increases the
overall audit fees. In support, Hogan and Wilkins (2008)
suggest that the auditor documents both inherent risk
and control risk and that the financial reports are a joint
product of management and an independent auditor.
Standard setters would be interested to learn about the
audit fees and audit quality implications of climate-risk
disclosures. Simnett and Nugent (2007) suggest that the
credibility of disclosure of carbon emissions and any as-
sociated trading scheme would be strengthened by the
implementation and enhancement of assurance stan-
dards and services. Therefore, the response by the audit
firms measured by their efforts to verify the quality of
climate-related risk disclosures and its material impact
on the financial statements will require them to consider
the increase in the number of audit engagement hours.
Some audit firms may have greater expertise in their un-
derstanding of climate-related risk on their clients, which
will be driven by the industry of the client. This may
enable them to signal the quality of their services and
obtain fee premiums not previously available to them
(see Kilgore et al. 2011). Companies may have to bear
the additional compliance costs and incur an increase in
audit fees based on the change of scope under APS/PS 2.

Summary

Investors consider climate-related risks important
to their decision making, and there is evidence of
heightened interest in understanding such risks (World
Economic Forum 2019; ASIC 2018; AUASB 2018). As
set out in APS/PS 2, qualitative external factors such as
the industry in which the entity operates, and investor
expectations, may make climate-related risks ‘material’
and warrant disclosures when preparing financial
statements, regardless of their numerical impact. The
impact of the materiality definition and APS/PS 2 is
that entities can no longer treat climate-related risks
as merely a matter of corporate social responsibility
and should consider them also in the context of their
financial statements. The AASB and the AUASB expect
that directors, preparers and auditors will be consid-
ering APS/PS 2 when preparing and auditing financial

statements. The two standard-setting bodies in Australia
seek research evidence that will be used to inform
standard setters and their stakeholders on the relevance
and impact of climate-related risks within the context
of financial statement materiality using the APS/PS 2.

Disclaimer

The views expressed in this article are those of the authors
and do not necessarily coincide with the views of the
Australian Accounting Standards Board (AASB) or the
Auditing and Assurance Standards Board (AUASB).
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Notes

1 Peel et al. (2017: 793) explore the contours of next generation
climate change litigation in Australia, including the drivers for
these lawsuits and the potential legal avenues by which they might
be brought. The first climate change case of Greenpeace Australia
Ltd v Redbank Power Pty Ltd (‘Redbank Power’) was decided in
1994 by Pearlman CJ of the Land and Environment Court of New
South Wales (Peel et al. 2017).

2 There are also other emerging risks such as data breaches and
cyber-security risks and broader technological and regulatory
risks that could be significant for entities. Refer to https://www.
protiviti.com/AU-en/insights/protiviti-top-risks-survey for a list
of global top business risks. AASB/IAS101 and APS/PS2 apply
to all risks that could have significant or material impact on an
entity’s financial statements. This article, as well as the AASB
and AUASB’s joint bulletin Climate-related and Other Emerging
Risk Disclosures: Assessing Financial Statement Materiality Using
AASB/IASB Practice Statement 2 (2019), employs climate-related
risk as an example to demonstrate how such an emerging risk
should be disclosed in the financial statements.

3 This Briefing Paper accompanies the 2018 Global Investor
Statement to Governments on Climate Change and is available at
https://theinvestoragenda.org/wp-content/uploads/2018/05/GIS
GCC-briefing-paper-FINAL.pdf

4 Four-hundred and seventy-seven investors with US$34 trillion in
assets urge G20 leaders to keep global temperature rise to 1.5 de-
grees Celsius. Available at: https://igcc.org.au/wp-content/uplo-
ads/2019/06/Press-Release_-G20-Global-Investor-Statement-on
-Climate-Change_26.06.19.pdf.

5 International Accounting Standard.

References

Ashbaugh-Skaife, H., Collins, D.W., Kinney Jr, W.R. and La-
Fond, R. 2009, ‘The Effect of SOX Internal Control Deficien-
cies on Firm Risk and Cost of Equity’, Journal of Accounting
Research, 47 (1): 1–43.

C© 2019 CPA Australia Australian Accounting Review 603

https://www.protiviti.com/AU-en/insights/protiviti-top-risks-survey
https://www.protiviti.com/AU-en/insights/protiviti-top-risks-survey
https://theinvestoragenda.org/wp-content/uploads/2018/05/GISGCC-briefing-paper-FINAL.pdf
https://theinvestoragenda.org/wp-content/uploads/2018/05/GISGCC-briefing-paper-FINAL.pdf
https://igcc.org.au/wp-content/uploads/2019/06/Press-Release_-G20-Global-Investor-Statement-on-Climate-Change_26.06.19.pdf
https://igcc.org.au/wp-content/uploads/2019/06/Press-Release_-G20-Global-Investor-Statement-on-Climate-Change_26.06.19.pdf
https://igcc.org.au/wp-content/uploads/2019/06/Press-Release_-G20-Global-Investor-Statement-on-Climate-Change_26.06.19.pdf


Climate-related Risk and Financial Statements A. Li et al.

Auditing and Assurance Standards Board (AUASB) 2018,
‘AUASB Climate-related Risk Disclosures and Assurance Re-
search,’ Working Paper, AUASB, Victoria, Australia.

Australian Accounting Standards Board (AASB) 2017, AASB
Practice Statement 2 Making Materiality Judgements, Victoria
Australia.

Australian Securities and Investment Commission (ASIC)
2018, Climate Risk Disclosure by Australia’s Listed Compa-
nies, Report 593. Available at: https://download.asic.gov.au/
media/4871341/rep593-published-20-september-2018.pdf,
accessed 6 August 2019.

Bansal, R., Kiku, D. and Ochoa, M. 2017, ‘Price of Long-run
Temperature Shifts in Capital Markets’, National Bureau of Eco-
nomic Research.

Bell, T.B., Landsman, W.R. and Shackelford, D.A. 2001,
‘Auditors’ Perceived Business Risk and Audit Fees: Analy-
sis and Evidence’, Journal of Accounting Research, 39 (1):
35–43.

Best, P. and Papon F. 2017, ‘Accounting for Climate Change:
A Step-by-step Guide to Implementing the Financial Stability
Board Task Force Recommendations for Disclosing Climate
Change Risk’, Ernst & Young. Available at: https://www.ey.com/
Publication/vwLUAssets/EY-Accounting-for-Climate-Change
-SP/$FILE/EY-Accounting-for-Climate-Change-SP.PDF,
accessed 29 July 2019.

Bertolotti, A., Hayes P., Madaan, A. and Schulten, A. 2019, ‘Get-
ting Physical: Scenario Analysis for Assessing Climate-Related
Risks’, Blackrock Investment Institute, Global Insights, April.

BlackRock 2019, ‘BlackRock Investment Stewardship’s Ap-
proach to Engagement on Climate Risk’. Available at: https://
www.blackrock.com/corporate/literature/publication/blk-
commentary-engaging-on-climate-risk.pdf, accessed 15 July
2019.

Bui, B. and Fowler, C.J. 2019, ‘Strategic Responses to Changing
Climate Change Policies: The Role Played by Carbon Account-
ing’, Australian Accounting Review, 29 (2): 360–75.

Byard, D., Hossain, M. and Mitra, S. 2007, ‘US Oil Companies’
Earnings Management in Response to Hurricanes Katrina and
Rita’, Journal of Accounting and Public Policy, 26 (6): 733–48.

Charles, S.L., Glover, S.M. and Sharp, N.Y. 2010, ‘The Associ-
ation Between Financial Reporting Risk and Audit Fees Before
and After the Historic Events SURROUNDING SOX’, Auditing:
A Journal of Practice & Theory, 29 (1): 15–39.

Dechow, P.M. and Dichev, I.D. 2002, ‘The Quality of Accruals
and Earnings: The Role of Accrual Estimation Errors’, Account-
ing Review, 77 (4): 35.

Department of PrimaryIndustries (DPI) 2019, ‘Projected Im-
pacts of Climate Changes on Mining’, Department of Primary
Industries, Government of New South Wales. Available at:
https://www.dpi.nsw.gov.au/content/research/topics/climate
-change/mining, accessed 10 August 2019.

Gray, P., Koh, P.S. and Tong, Y.H. 2009, ‘Accruals Quality,
Information Risk and Cost of Capital: Evidence from Australia’,
Journal of Business Finance & Accounting, 36 (1–2): 51–72.

Gul, F.A., Chen, C.J. and Tsui, J.S. 2003, ‘Discretionary Ac-
counting Accruals, Managers’ Incentives, and Audit Fees’, Con-
temporary Accounting Research, 20 (3): 441–64.

Haque, S. and Deegan, C. 2010, ‘Corporate Climate Change-
related Governance Practices and Related Disclosures: Evi-
dence from Australia’, Australian Accounting Review, 20 (4):
317–33.

Harris, P. 2017, ‘HSBC to Help Combat Climate Change with
a $100 Billion Boost for Sustainable Financing’, HSBC. Avai-
lable at: https://www.hsbc.com/media/media-releases/2017/hs-
bc-to-help-combat-climate-change-with-a-100-billion-boost-
for-sustainable-financing’, accessed 29 July 2019.

Herbohn, K., Dargusch, P. and Herbohn, J. 2012, ‘Climate
Change Policy in Australia: Organisational Responses and In-
fluences’, Australian Accounting Review, 22 (2): 208–22.

Hlavinka, P., Trnka, M., Semerádová, D., Dubrovský, M., Žalud,
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